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Minimum Wage Impact

On December 1, 2014, the following amendments were
ordered/approved by the City Council:

= Ordinance 2726, Section 14-62 was amended to provide
for an increase in the minimum wage to $8.40 an hour on
January 1, 2015, to $9.20 an hour on January 1, 2017 and
to $10.10 an hour on January 1, 2019.

" Ordinance 2726, Section 14-62 was also amended for the
City Council to meet in July, 2015, July, 2016 and July,

2018 to determine if there should be any change in the
minimum wage.



Minimum Wage Impact

In researching the impact of the increase in the minimum
wage on the Las Cruces economy, ongoing discussions

were held with the following two economists familiar with
Las Cruces:

 Dr. James Peach, Professor of Economics, New
Mexico State University (35 years)

* Dr. Christopher Erickson, Senior Economic Analyst at
the Arrowhead Center, New Mexico State University,

28 years (and former Editor, New Mexico Business
Outlook)



Minimum Wage Impact
Discussion Summary

e Dr. Peach

= Most standard data sources for employment are at the county level,
not at municipal level.

= Non-farm payroll in Dona Ann county has been (and continues to
be) fairly flat since the recession began in December of 2007.

= There are many factors that effect economic conditions in Las
Cruces making it difficult to determine the effect of a single factor
such as the minimum wage



Minimum Wage Impact
Discussion Summary

e Dr. Erickson

= Dr. Erickson agreed (in general) with Dr. Peach’s comments.

= Any analysis of economic data at the municipal level would be fairly
granular and not readily available.

= A meaningful analysis of the minimum wage impact may not be
possible due to the number of variables.

= Areas that might show an impact (hard to determine at the
municipal level) could be restaurant/retail and day labor
employment numbers.



Questions?



