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El Paso Electric Franchise Agreement
Work Session Discussion June 9, 2014

The City of Las Cruces and El Paso Electric Company work together to allow
electric power to be distributed through public rights of way to serve
residential, commercial and industrial customers within the city limits. A
franchise agreement is the formal document that establishes the respective
responsibilities of each entity including provisions for emergency work and
repairs.

The franchise agreement also contains provisions for the electric company to
pay the city for the use of the public space. Various franchise agreements have
been in place between the agencies for decades. This work session will be the
opportunity for the city and El Paso Electric to review and summarize the
proposed franchise agreement before it is scheduled for city council vote later
this summer.

A draft of the presentation is attached for reference.



6.2.2014
El Paso Electric executive summary for City of Las Cruces June 9 agenda item

El Paso Electric (EPE) has worked with City staff on providing to the Las Cruces City Council a Franchise
agreement for consideration between EPE and the City of Las Cruces to allow EPE use of city property to
maintain distribution and transmission systems with the city of limits of Las Cruces. The highlights from
EPE’s prospective are as follows:

e Terms are set at 15 years which provides for long-term stability of the contract

e (Creates a mechanism for annual meetings between Las Cruces and EPE

e  Provides stability in the billing of the franchise fee to EPE customers while providing a
streamlined mechanism for increase to said fee for the city council
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